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Results for theQuarterEndedSeptember30,1999

REPORTTOSHAREHOLDERS

Consolidatedearningsforthethreemonths
endedSeptember30,1999were$4.9million,
anincrease of $0.6millionoverthesame
periodinl1998.

Continuedincreases inthequarterlyearnings
of NewfoundlandPowerandFortisProperties,
aswellasanincreaseinthequarterlyearnings
of CanadianNiagaraPower,werepartially

of fsetbyadecreaseinM aritimeElectric’s
thirdquarterearnings.ThedeclineinM aritime
Electric's thirdquarterearningswasduetoan
increasei noil pricesandthetimingofthe
schedul edmaintenance outageatNew
BrunswickPower’ sPointL epreauNucl ear
GeneratingStation.

Results fortheNineM onthsEnded
September 30, 1999

Consolidatedearningsfortheninemonths
endedSeptember30,1999were$23.4million,
anincrease of $3.0millionoverthesame
periodin1998,whichal sorepresenteda
$0.21lincreaseinearningspershare. Earnings

Financial Highlights

growthcontinuedtobeattributabl etoincreased
energysal esinallthreeutilitiesalongwithrate
increasesatNewfoundlandPowerand
MaritimeElectric. Furthermore,efficiency
improvementsandasignificantincrease in
earningsfromFortisPropertieshospitality
operationspositivelyimpactedearnings.

UTILITY OPERATIONS

NewfoundlandPower

Y ear-to-dateenergysaleswere 3,371Gwh,a
1.2percentincreaseoverthesameperiod|ast
year.Theimprovedeconomyinthecompany’s
operatingareas,combinedwitha 0.8percent

i ncreasei nthenumberof customers,wasa
keycontributortothegrowthinsal es.

Revenue fortheninemonthsended
September 30,1999was$255.9million,
1.8percenthigherthanforthecorresponding
periodin1998. The averagel.Opercent
increaseinelectricityrateseffective
February1,1999,combinedwithincreased
energysales, producedtheimprovementin
revenue.

Asaresultofefficiencygainsachievedat
NewfoundlandPower's hydroplantsand
productionfromthenewRoseBlanche
hydroel ectricplant,year-to-date purchased
power costs increasedatal esserratethanthe
increaseinsal es.Despiteal.2percent
increasei nenergysal es,purchasedpower
expensesincreasedbyonly0.8percent. The
companymaintai nedotheroperatingcostsat
1998levels.

Earningsfortheninemonthsended
September 30,1999were$18.6million,a
$0.8millionincrease overthesameperiodin
thepreviousyear.

MaritimeElectric

Energysal esfortheninemonthsended
September 30,1999 were682.0GWh,an
increaseof 3.9percentoverthesameperiodin
1998.Animprovedlocaleconomy,reflected

i ncontinuedgrowthinthecommercial sector,
contributedtotheincreasei nsal es.

Revenuefortheperiodwas$64.6million
comparedto$61.0millionforthe

correspondingperiodin1998,reflectinga
2.9percentincreaseinratesonOctober1,1998
as well as theincreaseinenergysales.

Operatingexpenses for theninemonthsended
September30,1999were$45.3million
comparedto$43.5millionforthesameperiod
in1998.Theincreaseover1998wasduetothe
increase inpurchasedenergyasaresul tof
increasedenergysal es,higheroil pricesand
costsassoci atedwiththeextendedschedul ed
outageofthePointL epreauNucl ear
GeneratingStation.

MaritimeElectricachievedanoverall
$0.4millionincreaseinyear-to-date earnings
over 1998. Earningsfortheninemonthsended
September30,1999were$4.0million.

CanadianNiagaraPower

Revenuefortheninemonthsended
September30,1999was$32.6million,an
increase of $5.7millionoverthesameperiod
last year. Theilmprovementwasattributableto
increasedenergymarketingactivityduringthe
firstquarterandhi gherwhol esal eenergyprices
inducedbywarmweatherduringthesecond
andthirdquarters.

Nine Months Ended September 30

1999 1998
1999 1998 Newfoundland Power $18.6 $17.8
Quarter Ended Earnings Dividends Earnings Dividends 'I\:A??t'ge Elet(_:tnc gg 8563
March 31 0.80 045 0.66 045 ortis Properties _ _
June 30 0.61 045 0.59 0.45 Fortls Trust 04 04
tember 30 038 0.45 0.33 0.45 Share of Canadian Niagara Power 36 35
=2 1'79 1'35 1' 58 1' 5 Corporate and Consolidation Adjustments (33 (3.2)
: : : : Preferred Dividends (2.2 (2.2)
Earnings $234 $20.4




Theincreasei nyear-to-dateoperati ngexpenses
of $4.4millionwasprimarilyduetoan
increasei npurchasedpowercosts.

Fortis shareof CanadianNiagaraPower’s
earningsfortheninemonthsended
September 30,1999increasedslightlyto
$3.6millionfrom$3.5millionforthesame
periodin1998.

NON-UTILITY OPERATIONS
FortisProperties

FortisProperties achievedyear-to-date
earningsof$2.3million,asignificantincrease
of$1.8millionfromthesameperiodinthe
previous year.Thegrowthinoperatingincome
ofthehospitalityoperationswasattributabl eto
increasedoccupancyinthe company’s hotel
properties, reflectingFortisProperties’ ongoing
commitmenttosuperiorcustomerservice,and
growthintheNewfoundlandeconomy.

Areductioni ndepreci ationex penseof
$0.5millionaftertaxal socontributedtothe
increaseinearnings. Thereductionin
depreciationexpense resultedfromarevision
tolifecycleestimatesofbuildingstouse
estimates thatconformwithindustrystandards
andtobetterreflecttheexpectedusefullifeof
properties. Real estateoperationsmaintai ned
resultscommensuratewith1998levels.

INAugust1998, FortisPropertiesacquireda
50percentinterestinBrunswickSquare
LimitedinSaintJohn,NewBrunswick.The
propertyincludes483,987squarefeetof office
andretail space,a255roomhotelanda750I ot
parkade.Onehundredpercentoftheoffice
spacei soccupied.Theacquisitionprovidesan

extensionofthecurrenthotel portfolioand
strengthens thecompany’s commercialreal
estatehol dings.Duringthequarter,Brunswick
Square contributed$0.3milliontotheoperating
incomeofFortisProperties.

FortisTrust

FortisTrust’ searningsof$0.4millionforthe
ninemonthsendedSeptember30,1999
remainedconsistentwith performanceforthe
sameperiodinl1998.

Corporate

Duringthethirdquarter,Mr.Karl Smithwas
appointedVicePresident,FinanceandChief
Financial Officerofthecorporation.Mr.Smith
hadbeenVicePresident,Finance& Chief
Financial Officerof NewfoundlandPowerlnc.
sincel995and, priortothatappoi ntment,
servedasVicePresident,Financeof FortisTrust
andFortisProperties. TheBoardof Directors
andmanagementof Fortisextendasincere
thankyouandbestwishestoMr.WayneWatson
onhisretirementasVicePresidentandChief
Financial Officerofthecorporation.

SubsequenttoSeptember30,1999,Fortis
strengtheneditshol dingsinthecoreel ectrical
utilitybusinesswiththepurchase,through
offshore holdingcompanies,ofa62.96percent
interestinBelizeElectricityLimited(BEL )for
anaggregatecashpurchaseofapproximately

U S$25nillion.Theacquisitionshouldmakean
immedi atepositivecontributi ontotheearnings
of Fortis.

BEL istheprimaryproducer,transmitterand
distributor of electricityinBelize,Central
America,servingmorethan52,000customers

andmeetinganati onal aggregatepeakdemandof 37
MW. Agriculture, tourismandfisheriesaremajor
contributors totheeconomyofBeli ze.

Consistentwithitsintentionstoexpandthecore
electricutilitybusiness, Fortissignedal etterof
intentinOctober1999toacquiretwohydro
generatingstationsinupperNewY orkState. The
plants haveacombinedgenerati ngcapaci tyof
16MWandwillbeownedandoperatedby FortisUS
EnergyCor poration,anewlycreatedsubsidiaryof
Fortis. Thegeographicdiversificationrealizedby
thisstrategicinvestmentwillfurtherstrengthenthe
corporation’ sindustrystandingandpositionFortis
for growthinthelargeanddynamicUS
marketplace.

Year 2000

Inpreparationforyear2000(Y 2K),allinternal
systemsoftheForti ssubsidiarieshavebeenmade

Y 2K compliant.L ossofenergysupplyfromexternal
suppliers represents themostsi gnificantyear2000
riskforFortis’ electricutilities.Extensive
communications andplanninghaveoccurredwith
external supplierstocoordinateY 2K activity,and
contingencyplanshavebeendevel opedandtested
for dlcritical businessfunctions.

November20,1999 H.StanleyMarshall

PresdentandCEO



UnauditedFinancial Statements

ConsolidatedStatementof Earnings ( inthousands) ConsolidatedStatementof CashFlows (inthousands) Year ToDate
1999 1998
) CashFromOperations
ThreeMonthsEnded NineMonthsEnded Earrl?i ngsA pplicabl etoCommonShares $23,415 $20,415
September 30 September 30 ItemsNotAffectingCash 41,726 33,775
1999 1998 1999 1998 ChangeinNon-CashWorkingCapital 22,908 2763
(notel) (notel) 88,049 56,953
OperatingRevenues $103,530 $97,905 $369,969 $353,793 CashUsedinlnvesting
Expenses CapitalAdditions-Net (76,953) (39,434)
OperatingExpenses 73,435 68,828 255,699 247,794 Mortgages . 4,808 3234
DepreciationandAmortization 8,733 9,118 33,798 32,449 ChangeinDeferredChargesandCredits (3.723) (2577)
82,168 77,946 289,497 280,243 N (75,868) (38.777)
. : . . . CashFromExternalFinancing
Operatl ngl ncome 21,362 19,959 80,472 73,550 | ssueof CommonShares 3,764 6,851
FinanceCharges NetRepaymentofL ongTermDebt 13,098 (11,308)
InterestonLongTermDebt 10,243 9,961 31,262 30,321 ChangeinBanklI ndebtedness (8,306) 5,392
DividendsonPreferenceShares 744 744 2,231 2,231 ChangeinDepositsDueBeyondOneY ear (569) (4,010)
EarningsBeforelncomeTaxes 10,375 9,254 46,979 40,998 7,987 (3,075)
IncomeTaxes 5,272 4,786 23,122 20,311 Dividends
EarningsbeforeNon-Controllingl nterest CommonShares (17,669) (17,416)
andDiscontinuedOperations $5,103 $4,468 $23,857 $20,687 SubsidiariestoMinoritySharehol ders (387) (387)
. ) . (18,056) (17,803)
Resultsof DiscontinuedOperations (55) (64) (55) 115 ChangeinCash 5110 .700)
EarningsbeforeNon-Controllingl nterest 5,048 4,404 23,802 20,802 Cash.Beginningof Period 6.961 11,823
Non-Controllingl nterest 129 129 387 387 Cash,EndofPeriod $9,073 $9,121
EarningsA pplicable toCommonShares $4,919 $4,275 $23,415 $20,415
AverageCommonSharesOutstanding 13,045 12,905 13,045 12,905 %%nsglég?fgsiglsncesmet (inthousands) MEDERIEMBerd0
. Cash $9,073 $9,121
EarningsperCommonShare $0.38 $0.33 $1.79 $1.58 OtherCurrentAssets 52,875 49,389
DividendsPaidperCommonShare $0.45 $0.45 $1.35 $1.35 61,948 58,510
OTHERASSETS
ConsolidatedStatementof Retai nedEarnings (inthousands) g”;ggfgtgfﬁggﬁ;gi‘g'xggggﬁm B P
DeferredCharges 56,963 48,223
1999 1998 1999 1998 Income-ProducingProperties 125,443 93,553
BalanceatBeginningofPeriod $196,302 $190,010 $189,585 $185,480 Capital Assets 699,174 692,178
EarningsA pplicabletoCommonShares 4,919 4,275 23,415 20,415 Goodwill 39.719 42,647
201,221 194,285 213,000 205,895 TR $1.049.035 $1.005,040
DividendsonCommonShares 5.890 5.806 17.669 17.416 R
BalanceatEndofPeriod $105,331 $188,479 $195,331 $188,479 Eg{{ge.”rteﬁ'rﬁgggﬁ‘ e Y e
PreferenceShares 50,000 50,000
DepositsduebeyondOneY ear-FortisTrust 15,177 16,434
Note: DeferredCredits 56,511 52,257
1.Thel998compar ativefigur esincludedi nthestatementofear ningshavebeenr ecl assifiedtor efl ectdi scontinued Non-Controllingl nterest 8,498 8,498
oper ationsresultingfromthesal eofthepartner shipinterestinAT& TCanada(Newfoundland)andthesal eof 700,846 668,647
CanadianNiagaraPower’ swindpower edel ectricgener atingoper ationsinCowl eyRidge, Al berta. SHAREHOLDERS EQUITY
CommonShares 152,858 147,914
EarningsRetai nedandl nvestedintheBusiness 195,331 188,479
348,189 336,393

—_  $1040035  $1000040




